ABD FINANCIAL RESPONSIBILITY AND BUDGETING        SPOUSE TO SPOUSE DEEMING


2507 – SPOUSE TO SPOUSE DEEMING

	POLICY STATEMENT
	Spouse to spouse deeming is completed when an individual residing in LA-A or B with his/her spouse applies for or receives ABD Medicaid as a Medicaid individual with an ineligible spouse.



	BASIC CONSIDERATIONS


	A spouse to spouse deeming budget is completed for a Medicaid individual who is residing in LA-A or B with his/her ineligible spouse and whose ABD Medicaid eligibility is determined under the following classes of assistance (COAs):

· SSI (3 months prior or intervening months)

· Public Law Classes, including Disabled Widow(er) and Disabled Adult Child (DAC)

· ABD Medically Needy (AMN)

· QMB

· QDWI

· SLMB

· QI-1



	PROCEDURES

Step 1


	Refer to Section 2502, Deeming, for additional information on when to complete Spouse to Spouse Deeming.

Enter the appropriate information in the computer system to allow the system to budget correctly.

OR

Follow the steps below to manually complete a Spouse to Spouse Deeming budget on Form 172:

Complete Section A of Form 172.

· Include the income of the Medicaid individual in Section A.

· Use the Individual income limit for the COA under which the Medicaid individual is applying.

If there is a deficit on Line 13 of Section A, proceed to Step 2.

If there is a surplus or zero on Line 13 of Section A, discontinue budgeting.  The individual is ineligible under this COA.  Complete a CMD.  Refer to Section 2052, Continuing Medicaid Determination.

EXCEPTION:  If the individual is applying for QMB and there is a zero on Line 13, proceed to Step 2.

EXCEPTION:  If the individual is being budgeted under AMN and there is a surplus on Line 13, proceed to Step 2.


	PROCEDURES

(cont.)

Step 2

Step 3


	Complete Section B of Form 172.

· Include only the income of the ineligible spouse in Section B.  DO NOT include Income Based On Need (IBON) or any income used to determine IBON.

· On Line 2, subtract the allocation to the ineligible child(ren)* from the ineligible spouse’s UNEARNED income first.

· If any portion of the allowable allocation amount remains after subtracting it from the unearned income, subtract the remainder from the ineligible spouse’s EARNED income.

EXCEPTION:  If the individual is being budgeted as AMN and the combined total of the amounts on Line 3 and Line 6 of Section B is less than or equal to one-half of the MNIL for an individual, discontinue budgeting and use the amount from Line 13 of Section A (first potential spenddown) as the AMN spenddown..

*NOTE:  Allocate the amount remaining after subtracting the ineligible child’s gross income from the living allowance for an ineligible child.  Refer to Appendix A for correct living allowance for the COA.

Complete Section C of Form 172.

· Include the income of the Medicaid individual and the ineligible spouse in Section C.

· Allow only one $20 general deduction and one $65 earned income deduction when completing Section C.

If there is a deficit on Line 13 of Section C, the Medicaid individual is eligible under this COA based on income.

If there is a surplus or zero on Line 13 of Section C, the Medicaid individual is ineligible under this COA.  Complete a CMD.  Refer to Section 2052, Continuing Medicaid Determination.

EXCEPTION:  If the individual is applying for QMB and there is a zero on Line 13 of Section C, the individual is eligible for QMB based on income.

EXCEPTION:  If the individual is being budgeted under AMN and there is a surplus on Line 13 of Section C, use the amount from Line 13 of Section A (first potential spenddown) or the amount from Line 13 of Section C (second potential spenddown) as the AMN spenddown, whichever is greater.
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